AAU
ACES
AFB
AFOLU
BAU
BCA
BTA
CC
CCS
CDM
CER
CFL
CFU
CITES
CLEAR
COqe
COP
COP 13
CTF
DDA
DEFRA
EDF
EGS
EIO
EPA
ETS

EU

EU ETS
GATS

Abbreviations

Assigned Amount Unit under the Kyoto Protocol
American Clean Energy and Security Act
Adaptation Fund Board

agriculture, forestry, and land use

business as usual

border climate adjustment

border tax adjustment

climate change

carbon capture and storage

Clean Development Mechanism

Certified Emissions Reduction under the CDM
carbon footprint labeling

World Bank Carbon Finance Unit

Convention on International Trade in Endangered Species
Carbon Limits + Early Actions = Rewards
carbon dioxide equivalent

Conference of the Parties to the UNFCCC

Bali Conference of the Parties

World Bank Clean Technology Fund

Doha Development Agenda

UK Department for Environment, Food, and Rural Affairs
Environmental Defense Fund

environmental goods and services

environmental input-output

US Environmental Protection Agency

emissions trading system

European Union

European Union Emissions Trading System
WTO General Agreement on Trade in Services
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GATT
GDP
GEF
GHG
GNP
IBRD
IEA
IFC
IMF
INCR
IPAM

IPCC
IPRs

ISO

JI

KP

LDCs
LEED
LULUCF
MARPOL

MEA
MFEN
MIGA
MOP
MRV
NAI
NAMA
NC
NGO
ODA
OECD
OPIC
PAS
ppmv
R&D
REC
REDD

WTO General Agreement on Tariffs and Trade

gross domestic product

Global Environment Facility

greenhouse gas

gross national product

International Bank for Reconstruction and Development
International Energy Agency

International Finance Corporation

International Monetary Fund

Investor Network on Climate Risk

Instituto de Pesquisa Ambiental da Amazodnia, or Amazon
Institute for Environmental Research

Intergovernmental Panel on Climate Change

intellectual property rights

International Organization for Standardization

Joint Implementation

Kyoto Protocol

least developed countries

Leadership in Energy and Environmental Design

land use, land use change, and forestry

International Convention for the Prevention of Pollution
from Ships

multilateral environmental agreement

most favored nation

Multilateral Investment Guarantee Agency

Meeting of the Parties to the Kyoto Protocol

monitoring, verification, and reporting

Non-Annex I

nationally appropriate mitigation action

National Communication

non-governmental organization

official development assistance

Organisation for Economic Co-operation and Development
Overseas Private Investment Corporation

Publicly Available Standard

parts per million by volume

research and development

renewable energy certificate or renewable energy credits
reducing emissions from deforestation and forest degradation



RFM

RPS

RTA
SCM
SD-PAMs
SEC
SNLT

SPS

TBT
TPRM
TRIPS

TRIMS
UNCED
UNDP
UNFCCC
USAID
WBCSD
WTO
WWEF
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Reformed Financial Mechanism

renewable power standards

regional trade agreement

WTO Subsidies and Countervailing Measures Agreement
sustainable development policies and measures

US Securities and Exchange Commission

sectoral no-lose target

WTO Agreement on the Application of Sanitary and
Phytosanitary Measures

WTO Agreement on Technical Barriers to Trade

WTO Trade Policy Review Mechanism

WTO Agreement on Trade-Related Aspects of Intellectual
Property Rights

WTO Agreement on Trade-Related Investment Measures
UN Conference on Environment and Development
United Nations Development Programme

United Nations Framework Convention on Climate Change
US Agency for International Development

World Business Council for Sustainable Development
World Trade Organization

World Wide Fund for Nature
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adaptation, 158-160, 167, 194

additionality, 68, 70, 72

American Clean Energy and Security Act
(ACESA or ACES), 112, 213-220

baselines
border climate adjustment (BCA),
266-271
border tax adjustment (BTA), 250,
268-269
business-as-usual baselines, 99, 130, 173,
176
sectoral/efﬁciency targets, 82, 87
bottom-up approach
and environmental effectiveness, 172—
178, 179-185, 312
Brazil, 96-101, 159

capacity-building, 86, 144
cap-and-trade
compared to carbon taxes, 57-66,
291-299
carbon credits. See offsets
carbon footprint labeling (CFL), 281-287
carbon leakage, 263, 267, 274
carbon markets
linkage between, 60, 130-131, 216-220,
222-227, 313
participation of developing countries in,
183-184, 311-314
carbon tax
compared to cap-and-trade. See cap-
and-trade
Certified Emissions Reduction (CER).
See Clean Development Mechanism
(CDM)
China, 158, 228-233, 235

Clean Development Mechanism (CDM),
49, 67-78, 81, 105-110, 112, 127-129,
140, 147, 176, 181, 183, 193-196, 218,
222, 224, 226, 256-257
achievements, 68, 86, 222, 224
criticism, 68, 70, 82, 97, 193, 225
reform, 72, 85, 128-129, 225-226
CLEAR, 111-121
mechanisms for disbursing funds, 117
climate change
causes and consequences of, 35-41
costs of limiting, 46, 105-110, 137, 160
estimated emissions levels necessary to
limit, 43, 98, 116, 136, 174
climate finance, 3-33
comparative advantage of mitigation in
developing countries, 138, 183
and concerns about equity, 44, 91, 107,
190
and economic development, 158
and need for a global bargain, 168-171
required levels, 98, 105-110, 130, 137,
168
conditions on financing, 189-196, 197-205
in context of CLEAR, 113
cost-effectiveness, 201-202
criticisms of, 195, 207
effectiveness, 201, 207
equity, 203
and gap in North-South relations, 159,
190, 204, 207
and local implementation, 191, 208-209
and local ownership, 202-203, 207-208

deforestation. See reducing emissions from

deforestation and forest degradation
(REDD)
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distributional concerns
carbon tax vs. cap-and-trade, 294-299

embedded/embodied carbon. See border
climate adjustment (BCA); border tax
adjustment (BTA); carbon footprint
labeling (CFL)

energy efﬁciency, 44, 141, 146, 148, 215, 243

European Union Emissions Trading System
(EU ETY), 58, 112, 126, 140, 217, 221—
227, 255, 257, 313

financing
of capacity-building, 163, 175, 190
certainty and recurrence of, 209
full and incremental costs, 160-161
timing of, 209

flexibility in climate change agreements
and Kyoto Protocol, 49

global warming. See climate change
greenhouse gases
historical responsibility for current stock
and gap in North-South relations, 91,
158, 179, 313
relationship to global warming, 35-41

historical responsibility. See greenhouse
gases

India, 158-159, 175, 235
institutional framework
and domestic politics, 159
fragmentation of, 167
governance structures of, 161-162, 165—
171, 172-178
representation of developing nations in,
162, 193-194
and transparency, 163, 194
insurance, 145
international trade
and climate linkages, 272-280
and developing country concerns,
273-274
of environmental goods and services,
274, 277
and intellectual property rights, 274
monitoring of trade measures and
potential barriers to trade, etc.,
274-277

IPCC
Fourth Assessment Report, 37, 260,
264

Kyoto Protocol
lessons from, 48-56

labeling requirements
and the TBT Agreement, 274
land use, land use change, and forestry
(LULUCE), 80, 90-95, 96-101, 148—
150, 217
See also reducing emissions from
deforestation and forest degradation
(REDD)

McKinsey cost curve, 43, 45, 93, 136, 235
Mexico, 159
monitoring
capabilities of WTO, 276-277
of embodied carbon across the supply
chain, 278
and gap in North-South relations,
162-163
of mitigation actions, 119
of trade measures, 275-276
monitoring, verification, and reporting
capacity-building, 275-276, 278
of NAMAs, 182-183
and use of appropriate policy instru-
ments, 84, 169-170
multilateral finance
difficulties of crafting equitable national
targets, 98, 311
and gap in North-South relations,
160-161
Global Environment Facility (GEF), 68,
147, 161-162, 166, 169, 192—193, 198
Montreal Protocol Multilateral Fund, 68
a stumbling block in larger debate, 314
World Bank Clean Technology Fund
(WBCTF), 162, 198

nationally appropriate mitigation actions
(NAMALS), 44, 81, 82, 112, 129, 170,
172-178, 179-185
institutions for registering, 182-183, 226
NAMA crediting, 180-184
See also sectoral crediting, sectoral no-
lose targets



official development assistance (ODA), 106,
159, 183-184, 207
offsets, 49, 67-78, 95, 105-110, 111-121, 127~
129, 140, 160, 183, 217, 219, 226
See also Clean Development Mechanism
(CDM)

poverty
a central factor in crafting effective
REDD policies, 93
as a constraint on developing nations’
mitigation efforts, 158-159
and regressive effects of climate regimes,
294-299
private climate investment, 68, 136, 168—
171
See also multilateral finance; official
development assistance (ODA)
private investment needs, 135-142, 143-151
project implementation
adaptation and renewal of active
projects, 210
public climate investment
security of, 160
use in combination with effective institu-
tions, 144-145, 160, 167-171

reducing emissions from deforestation and
forest degradation (REDD), 90-95,
129, 146, 148-150, 159, 170, 180, 196,
217, 314
and carbon trading 95
importance of creating the right
incentives for rural poor, 94
importance of REDD in global
mitigation efforts, 91
stock-and-flow mechanism for crediting
REDD emissions, 96-101
See also land use, land use change, and
forestry (LULUCF)
renewable energy, 45, 242
renewable energy certificates, 141
and trade law, 258
reporting structures
and likelihood of project success, 210
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sectoral crediting, 79-84, 85-89, 109, 129,
140, 146, 176, 181, 217-218, 226
and incentives for private investors, 87
misconceptions about, 8o
sectoral no-lose targets, 82

taxation
of carbon permits, 300-304, 305-310
income tax, 306
inter-firm tax neutrality, 301-302
intra-firm tax neutrality, 302-303
lock-in effect, 307-309
offsetting regressivity of climate regimes,
294-299
See also cap-and-trade, compared to
carbon taxes
top-down approaches
criticisms of, 173-176
examples of, 173
and measurability, 174
and predictability, 174
trade law. See WTO

urban planning and policy, 234-240, 243

WTO, 247-253

Agreement on the Application of
Sanitary and Phytosanitary Measures
(SPS), 251

Agreement on Technical Barriers to
Trade (TBT), 251, 257, 277, 285-286

Agreement on Trade-Related Aspects of
Intellectual Property Rights (TRIPS),
252-253

General Agreement on Tariffs and Trade
(GATT), 248-250, 255-257, 262, 269,
286

General Agreement on Trade in Services
(GATYS), 252, 255-257

Shrimp-Turtle dispute, 250

Subsidies and Countervailing Measures
Agreement (SCM), 251, 256, 260-265,
269

WTO Trade Policy Review Mechanism
(TPRM), 163
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